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Note: 1) Question paper consists of Part A, Part B.

i1) Part A is compulsory, which carries 25 marks. In Part A, Answer all questions.

ii1) In Part B, Answer any one question from each unit. Each question carries 10 marks
..and may have a, b as sub questions.

State law of diminishing marginal utility. [2]

What are the assumptions of the law of demand? [3]

Define production function. [2]
__..-Brleﬂy ‘compare-accounting costs and-economic costs.. 317 A
“What s the essential dlfference between prlvate llmlted'"company and pubhc limited /"

company? 2]

f)  What do you understand by the term, ‘perfect market’? [3]
g) Define IRR. [2]
h)  What is debenture? What are the types of debentures? [3]
1)  Define debtor’s turnover ratio. [2]
A0 __Dlstmgmsh between eaprtal and revenue Ltems 1llustrat1ng your answer Wlth examples 1
PART - B
(50 Marks)

Construct demand schedule for a product for alternative prices of Rs.1, Rs.2, Rs.3,
Rs.4, and Rs.5 glven its demand fl.lllCt] on,,

[ D= 90—2P - Wi
“Whatare demand detemlmants‘?

P [5+5F .
OR
3.a)  Briefly explain the relevance of managerial economics to engineers.

b) How do you use the moving average method for demand forecasting? [5+5]

4. Brmg out the relation between long run average cost curve and short run average cost
:..--curve and explam N ; & [10]

,.fohf*"--_

Calculate the break -even pomt in umts and rupees from the followrng data

Contribution margin ratio : 30 percent

Contribution margin per unit:  Rs. 6.00

Fixed cost per month : Rs. 20,000

b)  With the relevant data as above, if the net profit is Rs. 60 000. What is the amount of
___sale in Rupees‘? A A S A [5+5]




6.a) What is sealed bid pricing? Where do you come across it?
b)  What are the 1mp0rtant features of cooperatlve form of orgamzatlon‘?

- OR,

:?:',What are the contents of Memorandum of. Assocmtlon" o
What is monopolistic market? What aré its features? e

8.a)  There are two projects A and B. The cost of the project is Rs.36,00,000 in each case.

The cash

inflows are as under.

year

Cash inflows for project A in Rs.

Cash inflows for project B in Rs.

[ 16,00,000. o

] 12,00,000

12,00,000 . o

26,00:000 1 .

and why?

[5+5]

Using Payback perlod method if you have to choose only one of them, Wthh will you
b)  What constitutes working capital? What is its importance to business?
OR

investment opportumtles

Initial outlay Wi Proﬁtabll:ty 1ndex
20,00,000 1115 wox{/ N
12,50,000 1.13

17,50,000 1.11

15,00,000 0.08

The available funds are Rs.30,00,000. Which proposals the firm should accept? Justify

your answer.
i-'What are._ the llmltatlons of paybatk method of evaluanon of proj eot proposalsQ

What are the advantages of double entry system of account1ng‘7

[6+4]

b) A firm makes sales of Rs. 50,00,000 for the year of which 60% is on credit basis. The
balance of debtors at the beginning and the end of the year were Rs. 4,00,000 and Rs.
3,00,000 respectively. Calculate debtor’s turnover ratio and debt collection period.[4+6]

OR

-—00000---

Af cost of the anpual.goéds sold is'Rs.16;50,000 and the opening Stock is -Rs. 2,50 900'--..
and the dt)smg stoek Rs:-3,50, 000 Lalcuiate the 1nvent0ry térnover: ratlo E ]

What are the error§ revealed and not revealed on drawing trial balance accountQ [4+6] o




